Which Way is
the Right
Way when
Closing my
Company?

Who and where to go when closing a
company with a Bounce Back Loan.
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Introduction
In the past months there have been more and
more posts about alternatives to closing a
company and how you don’t need to pay expensive
fees to an insolvency practitioner.

The 3 things you may hear
Here are some examples and some insights to them.

01 "Close your company for as little as £8"
02 "Avoid unregulated, unlicensed firms or lead generators"

03 "Don't liquidate, sell!"
04 Who should you trust?

01 - "Close your Company for as Little as £8"
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"Close your company
for as little as £8."

This is only relating to when you
DISSOLVE a company. The £8 is the
fee you pay companies house for
the application.
Dissolution is when the company
has ceased trading and is no longer
needed. If it has debts, then the
director needs to write to them and
inform them of the application. If
they agree to write the debt off
then great, it's by far the best route.
HOWEVER, bounce Back Loans and
HMRC debt will usually always bring
an objection. This is when the bank
or HMRC object to this way of
closing because of outstanding
monies or tax. You are then back to
where you started.
Even if the company was dissolved
(for instance, if it wasn’t objected to
when the application was
advertised) – It could sill be
re-instated again.

Many companies that
dissolved late 2020 with
bounce back loans have now
been re-instated and will be
forced to go through a formal
process to close.
The main difference between
DISSOLVING AND
LIQUIDATING is that dissolving
doesn’t bring an investigation into
the director and company affairs,
whereas a liquidation does (the
liquidator investigates the
director and the events leading up
to why the company is insolvent
and has debts).
However, there are many
different liquidators and as it’s a
personally licensed profession
ALL are different. What is right
for one director will be very
different for another. This is why
The Directors Helpline is for YOU
and only YOU. We introduce you
to the most SUITABLE firm based
on you and your circumstances
allowing it to have the least
possible impact on you

02 - "Unregulated, unlicensed firms or lead generators"
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"Don't use unregulated,
unlicensed firms or lead
generators."

Most of these comments come
from the liquidators themselves! Of
course, you need to be regulated
and licensed to put a company
through liquidation, however it’s
the director's choice who they
choose to use.
Don’t forget – These are the
people who will be investigating
YOU the director, their job is to:
report to creditors
realise assets
go after directors’ loans and
illegal dividends.

We are unregulated for a
reason - We guide you and
place YOU with the most
suitable regulated firm. OUR
service is completely free.
For what is probably one of the
most difficult and stressful times
which could have multiple
implications, it's imperative that
you get the right firm and
liquidator through our extensive
panel of trusted, ethical firms.

You could instruct a firm and a
couple of months later they are
pursuing you personally and are
after your house following their
investigations!

03 - "Don't Liquidate, Sell!"
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"Don't Liquidate,
Sell!"

You will see options where you can
sell your company to a third party
and walk away from all your
troubles. Sounds too good to be
true? That’s because it usually is.
As a director, you have a
responsibility to your creditors and
shareholders. When a company is
insolvent (its debts out way any
assets) then part of that
responsibility is closing it correctly
and seeking advice.
When you sell to a third party, they
will charge you a fee (it may be less
than a liquidation fee which is why
it looks an attractive option). You
will resign as a director and walk
away. They will appoint a new one.

What will happen is that they
will then try to dissolve the
company, like we mentioned
previously in this guide. If and
when that is objected to, the
company is back to where it
started.
It's then left there waiting for a
creditor to close it through the
courts.
Eventually, when this happens,
the court appointed official
receiver will then investigate
any director in the LAST 3 years.
This will mean you, and all other
duties involved, will be looked
into. Details checked will include
bounce back loans, directors’
loans etc.

This is when you think it’s all
done...

04 - Who Should you Trust?
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Who should
you trust?

Insolvency is not a loophole nor is it a get out of debt card, it’s a
formal process that needs to happen when a company has debts.
However, BEFORE you think about this, you need to understand
how it impacts you. Usually not at all, however if any of the below
relate you the situation you need to call us free so we can assess
if it’s the right option for your company and more importantly
YOU.

These are all things that could
potentially come back to the directors
if they go direct to an Insolvency
practitioner without speaking
to us first.

Bounce Back Loans

How they were applied for and
level of company turnover
How the Bounce Back Loan money was spent
Director Remuneration since taking the
Bounce Back Loan and lead up to insolvency
Overdrawn directors loans
Continuing to pay yourself dividends

There is a reason
we are called
The Directors
Helpline...
We are here to help you - THE DIRECTOR
Don't just take our word for it, we're 5 star
rated on

“Having identified our business was no longer 'viable' due to the level debt we had built up
through the pandemic, we started to explore the idea of voluntary liquidation. We set about
talking to numerous insolvency practitioners (IP) and it became apparent very quickly that their
quality was patchy to say the least and their approach varied from clueless to aggressive.
Having been mocked, scared and confused by the multiple conversations we had with the IPs we
turned to the Directors Helpline for advice and it was clear from the start that they were on your
side and genuinely wanted to offer help. They took the stress out of the situation by enabling
you ask questions and boy did we have a lot of questions, some really stupid and silly but they
treated each with patience and professionalism.
Everyone we spoke to was knowledgeable, courteous, and made us feel like they could help dig
ourselves out of the situation we found ourselves in. The advice was sound at every step, the
level of contact was excellent, and the outcome is without doubt far more positive than it would
have been if we had gone direct to an IP.
The situation was very worrying, extremely confusing and given we had not been through this
before it was obvious, we had little clue on how to navigate such a situation. Jonathan and his
team at The Directors Helpline made the situation bearable and most importantly we felt like we
had some control over what was happening and now we can move on with our lives knowing it
has all been handled legally, fairly, and appropriately.
If your business is insolvent and you need guidance to navigate this tricky period, give
The Directors Helpline a call.”
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